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Credit Cards

* Remember: companies that issue credit
cards are in/business to make money

To talk about them we need
some vocabulary

* Using them:

* Charge
+ Cash advance
 Limits

« Credit limit

+ Cash advance limit
+ Outstanding balance”
+ Average daily balance”

Outstanding Balance

+ Balance from/previous statement
+ + charges on the statement
« - payments made this cycle

» Basically what you owe now

Average Daily Balance

» Add together
» Ending daily balance for each day in billing
period(cycle)
+ Divide by number of days in billing
period

What they charge you

« Interest (finance charge”)
» Annual percentage rate
- Daily-finance charge”

+ Late fees

* Annual fee

Daily finance charge rate

* Annual percentage rate
+ Divided by 365

13.99% =@ =.1399
100

1399 =0.00038
365




Finance Charge

« Daily finance/charge
» Times number of days in billing period
« Timesraverage daily balance

When you pay

+ Payment due'date
+ Grace period
* Minimum payment

Credit Card Options

* No credit cards
+ Save money, then buy
* Pay.it-off each month
* Transfers
« Pay as much as you can each month
* Make minimum payment

How does this relate to my
credit score?

» Wait, what is a credit score?
» Let's see what we can find on the
web..
» Equifax
* Experion
* TransUnion

Choosing a card (or NOT)

* http://www.crgditcards.com/

* http://www.indexcreditcards.com/
«_http«#AwWw.bankrate.com/

* http://www.consumerreports.org/

Have a great weekend!!!

* Here is my email address:
mmartin@cs.csustan.edu

* Please feel free to let me know if you
would like format or content changes




